
 
 

ENVIRONMENTAL POLICY - APPENDIX 

 

EQUATOR PRINCIPLES - SUMMARY 

 

A full explanation of the Equator Principles can be found at www.equator-
principles.com and a summary of the principles is as follows: 
  
Principle 1: Review and Categorisation 
 
The risk of a project must be categorized in accordance with internal guidelines 
based upon the environmental and social screening criteria of the International 
Financing Corporation. Projects are classified, relating to social or environmental 
impacts, into Category A (significant impacts), Category B (limited impacts) and 
Category C (minimal or no impacts). 
 
Principle 2: Social and Environmental Assessment 
 
For all medium or high risk projects (Category A and B projects), sponsors must 
complete an Environmental Assessment, the preparation of which must meet certain 
requirements and satisfactorily address key environmental and social issues. 
 
Principle 3: Applicable Social and Environmental Standards 
 
The Environmental Assessment report must address baseline environmental and 
social conditions, requirements under host country laws and regulations, applicable 
international treaties and agreements, sustainable development and use of 
renewable natural resources, protection of human health, cultural properties, and 
biodiversity, including endangered species and sensitive ecosystems, use of 
dangerous substances, major hazards, occupational health and safety, fire 
prevention and life safety, socio-economic impacts, land acquisition and land use, 
involuntary resettlement, impacts on indigenous peoples and communities, 
cumulative impacts of existing projects, the proposed project, and anticipated future 
projects, participation of affected parties in the design, review and implementation of 
the project, consideration of feasible environmentally and socially preferable 
alternatives, efficient production, delivery and use of energy, pollution prevention 
waste minimization, pollution controls (liquid effluents and air emissions) and solid 
and chemical waste management. 
 
Principle 4: Action Plan and Management System 
 
A 'Social Environmental Management Plan' based on the Environmental Assessment 
must be generated which describes how the risks are mitigated, monitored and 
managed. 
 
Principle 5: Consultation and Disclosure 
 
For risky projects, the borrower must consult with stakeholders (NGOs and project 
affected groups) and provide them with information on the risks of the project. The 
borrower must consult the project affected communities in a structured and 



culturally appropriate manner. The process must ensure free, prior and informed 
consultation for affected communities. 
 
Principle 6: Grievance Mechanism 
 
The borrower must establish a grievance mechanism as part of the management 
system. 
 
Principle 7: Independent Review 
 
There must be an independent review of the Assessment, Assessment Plan and 
consultation process. 
 
Principle 8: Covenants 
 
Covenants linked to compliance must be incorporated with the plan. If the borrower 
doesn't comply with the agreed terms, then the financing institution will take 
corrective action, which if unsuccessful, could ultimately result in the bank cancelling 
the loan and demanding immediate repayment. 
 
Principle 9: Independent Monitoring and Reporting 
 
An independent expert must be consulted over the life of the loan. 
 
Principle 10: EPFI Reporting 
 
Each financing institution must commit to reporting publicly at least annually about 
its Equator Principles implementation processes and experience. 
 

 


